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{CHy PROF.DR.KARL iﬁ:ﬂaﬁ]ﬁé ET!&,AG‘E NACHDEM JCH DARAUF AUF-
MFHKéﬁM GEMACHT WORDEN : Dhoo e MICH WEGEN FALSCHER

AUSSAGE STRAFBAR MACHE, E}‘:T_LLE HIERMIT UNTER EID FREIWELLIG
UND OHNE ZWANG FGLGENDES FEST?

BETR. R O G E B ROHSTOFFHANDELSGESELLSCHAFT MJB.H.
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1, DAS HAUSHALTSREFERAT DES PRODUKTIONSWMINISTERIUMS TSPEERT,
Iy DEM ICH VON 1943 BIS ANFANG 1945 |N EMRENAMTLICHEM KRIEGS-
DIENST ARBEITETE, WURD: UNGEFAEHR ANFANG 1944 ERSTMALIG MIT
DER BILANZ DER ROGES BEFASST, DAS STAMMKAPITAL DIESER REICHS-
GESELLSCHAFT WURDE VORHER VOM OBERKOMMANDO DER WEHRMACHT —OKw-
VERTRETEN UND GING AUS HAUSHALTSRECHTEICHEN GRUENDEN AUF
DAS PRODUKTIONSMINISTERIUM UEBER,
2. MIT DER VERWALTUNG DES STAMMK®ITALS DER ROGES WURDE
DrS RUESTUNGSKONTOR GMBH, BEAUFTRAGT, WEIL DORT GEEIGNETE
KLUFMAENNISCHE KRAEFTE VORHENDEN WAREN.
3.  NACH DEN BESTIMMUNGEH DER REICHSHAUSHALTSORDNUNG HATTE
DAS MINICTERIUM EINE ALLGEMEINE BAURNRYTPAUFSICHT AUSZUUEBEN,
DIE DAS REICH ALS GESELLSCHAFTER VOR KAP|TALVERLUSTEN BE-
WAHREN SOLLTE, DIESE BYLANZAUFSICHT WURDE VOM RUESTUNGSKON-
TOR AUFTRAGSGEMAESS WAMRGENOMM EN,

MIT ANGELEGENHEITEN DER GESCHAEFTSFUEHRUNG DER ROGES
WURDE DAS HAUSHALTSREFERAT DES MINISTERIUMS NICHT BEFASST.
4,  DIE BAHRESBILANZEN DER ROGES WURDEN MIT IHREN UNTER-
LAGEN REGELMAESS|G VON DER DEUTSCHEN REVISIONS- UND TREU~
HAND AG. GEPRUEFT.
5, DIE ROGES HATTE EIN STAMMKAPITAL VON 1 WMILL. REICHS-
MARK, DANEBEN VERFUEGTE SIE UEBER EIN GROESSERES BETR|EBS-
MITTELDARLEHN DES OKW, DAS 100 MILL, RM ERREICHTE ODER URER-
STIEG.DIESES MISSVERHAELENIS ZWISCHEN EIGENEN UND FREMDEN
MITTELN WURDE VON DEM BILANZPRUEFER KRITISIERT, DIE GESCHAEFTS-
FUEHRUNG DER ROGES ERORTERTE DESHALB ENDE 1944 EINE ERHOE-
HUNG De8 STAMMRAPITALS AUF ETWA 20 MILL.RM DURCH UMWANDLUNG
VON RECERVEN ODER EINES TEILS DES OKW=DARLEHMNS IN HAFTENDES
GRUNDKAP)TAL, DIESE MASSNAHME IST ABER MEINES WISSENS N]CHT
BESCHLOSSEN UND DURCHGEFUEHRT WORDEN,
6., AUD DEM HAUSHALT DES PRODUKTIONSMINISTERIUMS HAT DIE
ROGES KEINE MITTEL ERHALTEN, SIE HAT MEINES WISSENS AUCH
KEINE KREDITE BEY BANKEN AUFGENOWMMEN, DIE ROGES WURDE VIEL-
MEHR BIS ZUM KRIEGSENDE MUR AUS MITTELN DES OKW FINANZIERT G 0
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7 DAS HAUSHALTSREFERAT DES PRODUKTIONSMINI|STER|UMS

HAT pER ROGES KEINE WEISUNGEN ODER RICHTLINIEN FUER HRE
'Gf JCHA EFTLIFHE TﬁETiGKEIT GEGEBEN DERART | GE HICHTLINIEM
D“ER AE$S”NG&N INS BEbGNDFRE FUER IHRE ANKAEUFE UND VERKAEUFE
*ﬁT DiE RDnES MEiNtS di:bEHS 'NUR VON DEN_t iAHEMLENKUNGbn
hTELLEN DES HF%LH WIRT CHﬂFTaMINiSTEHfUﬂEQWJ S0 ZUM BEISPIEL

FUER ETSEN UND STAHL VON DER KEICHSTELLE FUER EISEN UND
METALLE,

(CH HEBE JEDE DER ZWEl SEITEN DIESER ERKLAERUNG UNTEREID
SORGFAELTIG DURCHGELESEN, HABE DIE NOTWENJDIBEN KORREKTUREN
IN MEINER EJCENEN HAKDSCHRIFT VORGENOMMEN UND MIT MEINEWM
ANFANGSBUCHSTABEN GEGENGEZE ICHNET UND ERKLAERE HIERMIT UNTER
E1Dy DASS ICH I DIESER ERKLAERUNG NACH MEINEM BESTEN WiSSEN
UHD GEWISSEN DIE REINE WAHRHEIT GESAGT HABE,
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HEOMIC PCRITEGH UNDER THE MNAZI REGINE

« On 30 January 1933, ¥ hold tha o¢ffices and pesitiens
in induatria inagneial firms and enterprises, as
indigated bebew;

0ifice er Pesition

Hone. &t thgt time T was en sdminisbratiaon efficial

§

_ and 1 September 1938, T
yld the sddivienal effices sna peositieons in
BEB, BS

1 o@ Tfinaneigl firms and enterpries

wn
"
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Mime @

Fi'h or Enterprise Office gr Posivien Avpoiniment

MPTIE .

6 " Retween 30 Januvsry 1935 and 1 Beptemd
withdrew, ¢r was removed, from the i
pesitions in inGustrial or fi :

2 :

enterprises, as inaicated

Time of Wibdh-
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TEANSLATION OF QUEBRTIONNATERD HIOS-TI
CONT IHUED

Between 30 Januvary 1933 and 1 September 1939 my -)r’?Qﬂ=H
income snd totsl weallh increased or decreased as
indicated below.(If there were particularly

large changes during any parficular year or any

other particular peried, slate the ressons):

Az an eofficial T had 3 salary ef RE. 23-25.000,
which wae increased by fees Tor scientific work
(lectures ete.) to RY¥. 30-35,000. Ho essential
chunﬁcs gince 1931/32.

Between 1 Beptember 1979 and 1945, I came to\ifold
dLﬂlt1DK 21 effices and pogitiors in indusatrial and
finaneinl enverprises, ag indicated below:

Tiue pf
Firm sr Enterprige Qffice ox Pogition Appointment

From the beginnimg or 1940,

lember of the Peard of directors &8 the Qommerz-Renk
I was member of the curatorium
ef the Berlin Power and Light (Bdw=g) joint stock
ccug any
ef the Esplanade Heotel joeint sfock company in Berlin
of the Pcnsqhhpﬁ Jeinv stock compeny in Hiza and Rewal
Branch Offices of “Ghe Commerz-Bank)
of the ?ilhelm Winklex ;D;ni'atack company (a Temily-
enterprige)
Textile workd st Salbau (Silesis)

As of the middle of 1945, while on war service in the

Ministry of Preduction aa a Hlﬂl terigl FExpert

for the Tinsneial cofiide? of the ecapital investments

ot the Reick, under thﬁ:351:h buiget decree, T

was attached to TPAEO=Td of Supervisors (Feirat)

¢f the following §nté®prises:s The lPMdWEﬂt agffice

{HMEDTUHE konter) Thdustry o fice {Indunstriekentor)
bd, GEIONTAY Thiusg@i ewerke Libd, Heeres Russtungs -

Hredit A.G: (adNgT 1944 JHDlEuDTl Handals EQClLSEJ&ft

Litd., Genersftgbkraft Mittelwerk Ltd.

Letwean 1 Ceptember 19350 ane 1945 I withdrew or was
renoved Ir@rdine offices snd pegitions in industrisl
and fins rnﬂal Tirmp and enterprises, as indicated
LmLa

ima of- with-
PirmSar ¥niternrise Oifiee or Position drawsl or Bempval

Nane,

Between 1 BSeptember 193§ and 194% my income ané
total wealth increased or decreased as indicated
below. (I/ there were ymrticulariy large changes

1

y partienlar yeay or eny other partienlar
@&rinu, rtutc the reaszonsz):

2y Jeining ithe Beard of Directors of the Commere—
bank in 1940 my Teenlhr income ineressed from sboub

22000 Toe groseg 36000 HW., In zddition there was a share

depending on the prol it the amount of whick was
net increased during tne war. Ly former right to g
eivil sexviege pension beczome invalid.

{gizned) HETTLAGE
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Thers Were ar relueed swountp of revenns Trom

{lectares, Teesg) anil nroperiy rovenies
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iatry Lhol®

ny income fo

1l. The reageln
or déecrea
Iz, Thder the

‘-::f-tE r.'u eI
1id nouNget inte ﬁonss
joigiftrNEhe Party rer
: anolvurrhu of sawadditional I'

te the Besrc ef Directors. F=ilRr rxnu=ftf
complied with by the Dresdnsg Banlk an
regohing extens - by the Peudoche Ha
middle oF 1844 (1) the Jgers Benk su
an pld Periy Mewber jolfil¥g t: Board of Direciurs,
at tRat tl”’ the formeryfada af the Duesseldorf
e, HOEFERFAYL, President of the lecal

. Board of Trade and the fr}:.‘.i._ Er personnel manager, HANPFE
had to be aceepted®é n T Bozrd of Birectars aa trustees
5 3

Al o 01
pf the HNazpi Part®.sfg result of g written demand of  The

demsnded

a?mvwa eonsidered the mogt
nLLnﬁ institutionsg whieh

The Ceomgerif Bdrn
. independentfof the

wae net guibjedt o

1%. Peginpifg wyth
or gomaitiee o
trade, oF other enOﬂa?ic c"g
ingindted (I 1 poai

I wag an effieial, mdvisor,
gi the folleowing indugtrigl
Aivatiens far the prjcq

in ninistr-

atdve" inc : 300 g the ﬂ:;c“s—
gEgope, Wirtsopaftazru =, Chambers of Industry and
Gommerce, Indusfri tessgcintions, efte.):

g activity in economic mssocigtions.
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the poaitions

-15. State the nature and extent of the contrel and influence
exegreiged by The "gelf-sdninisvrative® Industrial

'TI I.':_ | 'i'_ i
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THALNCDATION OF QU
OHEINUED A

lenis as Helahsgruppe

01‘ anizationa (sueh ergani:
J_-"’rf*r'":.fta.-:].H-."_.-_t_m Gbhambe and Cogmmerce,
Industrisl Associstions, } 11" o1 firme end énier-
5 it i whick veod 'E'[*{-; art . affieigls

f the Fconoay Graup "Private
/Al 0 no spetis _'-out.jrwce to the
rinstituvions. Any influence or gRen
ol which constantly inereased with the indusirig?¥
ive ergans was unknown Lo the Danking

R e

18 & ITprise: 1which I was sn officRel, the
i ' Lhe dixrealfves,
sbh-cal¥ed "gelif-

A s (sl
E

Rkt ¥ I el
iy, BH0 OLAST
+- s

adminiatrativet

acceal o) the elirenlar

All thke e gyees of the bemk b
. letters of the Econemy Group and 27 the Bedfch Greoup
"EBanking Trabitutiona®.

. :..-::'.ILE-J......“:-'J._I ! leLj b-!n:l Ju..HTCT

T I gadifien to
conéuet Wwas mat
placed Bpon me;
I was = 1“--n:ﬁzl“:‘

degecribed above, my busainesg
1Ny Cirectbion or ﬂ“rﬁﬂﬂrc
: nterpriges of whic
repregentatives of the
HITLER reg 2] hetew (Hers describe BNy
measures yc: felt compelled to fellow bhecause re-
ﬂTEFEnEEti?EG of the II”LuL Feoime cdirected or sugzested
thege measures to @ or&eé Firms and enterprises of
which youn leadingyoflicisl, State the full gir-
ﬁLctuwﬂLP +ﬂL1CT ng\Phg names of the p&rsons involved,
i and™thie congeguenc

mith UHEART Y5
on uru'l |,,' the
t;' kiemhbers

itg trugtee,

o
=

-I.':I

i
banking "'-'1L.' '.w-'.'tlljh An'fﬁ;-; D:-"'*-er ola
*cmhm— ak Vies TD"‘H..‘%J_ ent
letiter »:.-"J-l:.;-_j "u:uw fHe end of 1944
e chalirzigf Vel the Zpard ol Tirectors of the Commers

k the gtdiighal zppeiniment of one rery old

cnd yer'y relif¥ie o t _-_c.-n'a“’ for the PBogrd gf Directors
0¥ the goprerzbanlk — BHad been demandad alre
t q‘:.- applier dste from L;-.-: L: .1..1."1;.=1l;;.r_- Hank and in
parti®ale®™iron the Dresdner FEank. e demand wess
ﬁ 1‘“]3“.:,\1 AW

| . ! -

: A L

G aEMariaaiy oL
[2]

The ‘®embers of ths
bankin® institution displ:
regeTved snd :
¢} Gl T 7 .

Ta Lecome a t-.;
a3 the BHosrd of 3
pr¥Tinial ressgons in 10754 ar laten

mewbers of the
olleague refused
the members
Hembers Tor

I have resd over the ane *.':{-:-.:"n_‘ given in 1tke above state-
ment, and herewith dGeclare uvwnder osth thet these @nswers
_|_|_H

a1 . S i .
ars bite Tull Frath.

(signed) HETTLAGE
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VERNEERNUKG ARCHIY
: ‘__f?"':fdhf‘)f-l
des Prof, Dr, Kari¥, HETTLAGE

- am -2?|6| 1%? o ulm - u',h m
dwreh kr. HEGSER,
_ -Smﬂﬂm TOCHERCH,

le Fq Goh habe Bier eins Lhrer Notizen bekousen.

o B9 lsg mir daren, ee Ihnen nochmale genau su sagen. Deshsld habe ich es
in Form sines Erklaerung aufgestellt,

2. 7, Ich hate hier eine eidesstattliche Erklasrung, wenn Sie es d\:ﬂllhl'uun und
wntarschreilen wollen? _ ]

A, Dex? doh o dem "iitglied des SFFEA.Ministeriums® segen, dass ich sum
Erfegsdienst eingesoges war. Statt litglied wuerde ich sasen, shrenamtlicher
Hitarteitar, = :

Pann stoht hier Oemeinachafteunternchmen, KAUPP wolite kein Gemeinschafts-
unternshmen, sr wollte getronyt unternehmen, mit eigzenen Leuten, uiamn.
Fabriken, eigenen Gewinn usw. in getrennten Raeumen, Die Tendernz sller
uplrigen war, keine Tremnung, das gibt nur Sonderunternchmunzen, wir muessen
o8 60 ovgenisieran, dass die belden sioh unter einem Dach vertrasen. 7s
sollte ein Gomsinachaftsunternehmen sein umter der Firms ©lmeg, aieht
m in dem IRUPF gwar seine Leute oder Maschinen mitbrachte, & ber ﬂlu
als Tlusg weitergefushet wurde. Der leiter der ERUFP'sshen Produltion
sollte in ﬂn VYerstand mit eintreten, 1

3. Fo Ficht umpkohrt? =

A. Es 4at mir nicht bekamt, ob und welche Froduktionen der Elmyg spaeter
nosh gesscht worden sind, ob die neben der RRUFP'gshen Produktion noch eine
efisie Peadaktion gobibt hadea.

he¥e Eg mar sehr pering, &h‘ anderen Leuts behaupten, dass die Produktion, so
wie sie ah:;d. wimhuﬁn ist.
Ao Auch unter iitverantwortung der KRUPP'schen Herren?
5 ¥o Tas |

00608
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4, Dag wvar apders, als vorgesechlagen war,
6. F. KRUFP hat sich verantwortlich gemech® fusr die alts Hluag =

lsh habe such nosh eiben Auszug pus Thoes Beriobt yemacht, den seh
garne seperat haette, Ob Sie damit emuntud;n nh&

A, Parf ieh frsgen, Ieh veratehe die Feststelluns nieht, sie ascheint mir

Haypteusschuesse
gones uMnmntm 2u sein. Diese Urgenisationen sind gebildet
m von den fmhﬂn Ministerium fuer Ba-ﬂ‘mna und Munition
-ﬂw vor miner Tastigkeit als Reforest und vor der Exnennung des
m ﬂ#n:lahr SPEER, Sie sollfen reine Selbetverwaltunssorganisationen
- der beteiligten Industriebsiriete sein, Sie hatten im Auftrage des '
Hisdsteriuns bestimute Froduictionsprogresme durchzufushren, z.B. des
Wﬂn. des Munitionsyrogremm, das Haffenprogromm, Wag 2u
vernchaon mit den “rofultionssemtern des SPEER-3inisteriuss, ¥ie zu
srofusieren war, bestimmien gane ueberwiegend die Industrisllem in
dieser Organisation, ihre Haupisusschussse, Sondersusschuesse usw,.
7+ F. fas dde also 32 fhres Hsuptsusschusssen gemacht haten, war nieht wne

‘u&tag! vem S65RR Jidalsteriun angeordnety

A Doth, dle wares mur Befehlsempfaenger oder iuftragsempfasnger des
SPEERMinisteriuss. Bie waren Durchfuckrungsorgans des SFEER4finistes
rivms,

8o 7. Wie a5 durebgefuehrt werden sollte = - - _
&, War des Halbfetige Fabrikat liefsrs vollte, das sollten &ie Tndustriel-
 1sm Alles allefns unter sjeh susmashen, Ich Ma mit den Dingen nisht
tafosst wordan, b bs nieht gemusgend Einblick belommen, wm das wu sagen.

" LBy wo wieder sufgebaut werden sollte, bestimmten praktisch diese

| Auss ghussse, Dle Batien verschiedens Tarniﬁ-. ibren Hauptausschuss
fuer Taffen und Musition mr fuer Kraftfahraeuge., Parunter gab es
wisder Jonderausschussss fusr Lastwagen, Pu'unMn und wiedar
Untersusschuesse, I

%e . Das i3t das, vas fch feststellen wollte, ,

v {] H

4e Sie vuricn sber aur auf Initiative des ¥infeteriums und fuer Zwecks
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das wriw gebildet, Sie waren fatsaschlich Vollasugsorgane des
Kinistersume, sber besuftregts Selbatormeisationen der Industrie. In
Deutdehland nemnsn wir das Aufiregsvervaltung dureh Selbstvervaltungs=
10 ¥, Tielleiokt koennen wir das etwss beassr formulisten
A Sis waven Organisationen, etves solbotaentiger, ounserhalt dos Ministeriurs
stehend, 510 waren vellkommn an ale Totsungen des Mimisteriuns gebunden, |
Bje }ﬁnm das Wis der Produktion selbet testimmen, éu Was der Produktion I
wr {hnen vollkommi entzogens
1.7, Iuh‘ it_-lh dié l—m nosh wal suf, dieee ergibé nicht das Gange, -
A, Hier gib es nosh kempetonters Leuts, die dss alles viel besser wissen
ued beurteilen koennen. Fragon Sie mal SAURR und SCHIREER, die haben dos
sush gemsoht,
124, Das st alles fusr heute.
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INFRESSIONS OF THE REICH MINISTEY OF FIFANCE AND THE
1 ATTITUDE OF THE KAZI PARTY TOWARD FINANCIAL PROBLEMS.
i R ’ : : ; x : A
A EONTERTS * _ e g A
] . ..', : y s I‘ﬁI‘EDI‘El. lote. - BE
e (II. Tho Conoral Atbitudo Prevailing in the Reich e .
s : " linistry of Finance. - ' T A
: III. Ministor and Secretary of State. .~ : L ajtdnt

IV.. ‘Relations of Reich Minister of . Financa to Dr. Sehnaht T Tl e o
_ and Dr. Popitz. AR e e W RS
¥. Relch Ministry of Finanae end Expenditurcs for the * i =
"~ 7. Armed Forces. e ]
YI. Career Officials of the Rainh Ministry of Finuncﬁn
VII. The Attitude of the Nazi Party Toward Finsnoial
; _ Leaders and Institutions. '

I. Parsonal Note

From 1931 to 1935 1 ﬂarVEd ns an official (Baigcurdnater] of the Deutsche
_ Stadtetag (Association of German Municipalities). My work consisted in pre-
. paring studlun on problems of communal finance. Because of my special lmowl-
| ' edge in this field I was appolnted Traasurer (Kammerer) for the City of Berlin
in 1936. 1In 1940, because of basic differonces of opinion and at the insist-
ence of the Nazi Party londers of the Berlin distriet, I pave up this rosition.

Among the municipal covncillors of the city of Derlin-I was the only one .
2 who was not a Party member. WNer did I becoms a Party member at any later time.

In 1940 I becemz & menber uf tha toard ﬂf di rectore of the ﬂnmnarzbank. a
pogition whish T 84ill hold,

Eecguku of my kuowledge.of the finances of the (ity of Derlin ir. Epear, o SN
Whi was aWetnst 1..11'.;0 Inspactor Genersl for the Reconstruction o¢f Berlin, asked. '@}
e Lo ]}lEu'.'E. myself at his dispssal faformally as a consultent on quastions of 4l
finanga. A8 a resuit of thiz conneckion, Mr. Speer requestod me during the
latter part of 1942, nfter he had been appointed Minister of War Production,
to take up as war service a similar type of activity in the sdministrative
finance divielon of his ministry. The work in my office wus placed wnder the
ministry's central administrative bureau. Wy official superiors were
Oborburgerraister Liebel and, since December 1044, Dr, Hupfauer. During my ]
wark with the Asscciation of German Municipalities and with tho cityv administra-
tion of Perlin, and also during my war service with the Speer ministry, I WaE
able to form certain penoral imprasuiann concerning the Reioh Minlatry of
Finance and its work, which I shall recoerd in the fnllowing memorandum.

=t L |- |

N, 5200.9, 91 | : : P ;




g :

Ny work brourht me chiiafly into contact with the communal affelrs division
of the Releh Vinlatry of Interior, whieh plse handled the financial problems of
the eity of Derlin. The chief of this division, until 1933, wns
Kinistorialdirektor Dr. von Leyden, who was succeoded by Winistarialdirektor
Dr. Suren. Tha apeclalints for cormunnl finance problems wers tha following
Ministerialrate: Dr. Buehs, Hoffwinn, Dr. Loscheldsr and Lindig, who was my
succossor ang Treasurar of the City of Berlin.

iy rolations with tha'Ruich Ministry of Finange were less deflinits, The
reoncinllists with whom I hnh"centuﬂt vare Ministerinldliroeltor Dr. Olacher; who
wag nt that time chief of tre Budeet Divigion of the-Linletry and later a member
of the voard of dircotora bl the Peighskreditpesellschalt; erd Vinisterialrat
Dr. Markull and, aftor his death Dr. Augustin, former mevor of Charlettenbure.
Cuestions of cormunnl debt adrinistration were handled by Ministerialdiripent
Dr. Payrhoffer. It was with him that I chiefly diseuszed protlems bearing on
the -general situation of the finsnees of the national rovermment. The [inancial
nffaire of the City of Derlin were completely dependent, ns was the entire
German banking system, upon the administrotion of German mational finance. The
problems discussed, therefore, included chiefly ths development of the national
dobt, technigues and condifions of new leans, and the relations between tax
burdens and war finance: The slogan "Faronen stott Rutter" (Gunes instead of
butter) wae a sevore hendachs for all leaders of financo ever since 1937.

; It was on the basls of these contacts that my.impzvsaiuna of the ganeral
‘attitude and work of the Reich Ministry of Finance were formed. They must
thorefore be evaluated ag those of an outsider.

If. The Gensral Attituds Prevsilins in the Reich Ministry of Finance

. Any Ministry will he found %o reveal = certain typical attitude. Thiz at-
titude will be dotermined by the personality of the YMindster, if he 15 oriplinal
and forceful emough, or hy the establishéd tradition of the linistry. It wos g
irpression that in the Reich linistry of Finonce he offect of the -tradition
wis stronger than the personality of the Mimistsr. The State Béoretary in tha .
JliAnistry, who was a Party man, was in censtenz oppesition $o this asplirit.,’ The .

Ministry of Finanee had inhoerited from the formsr Reich Treasury a baslc attitude.

which differed somewhnt from that of the Prussisn Ministry of Finance. The latter

clearly exermplified the formar tradition of Prussian administration, and its man=
ner of thinking on fiscal problems. There the emphasis in finencial rolicy wens
placed on the ecaraful balsncing of state income and ‘expenditures’ and upen a con=
servotive bureancratic administration of the property of stabto, especinlly the
Innds ond forestn, It was not a coincidence that in Prussia sven the personneal
records of the highest officials of the government were hondled by the MNinlatry
of Finengs. . : '

: The Reich MNinistry of Finance, on the contrary, did riot civé the same
. “welpht to such strictly figcal matters. The fundamental orlentetion of this _

© Ministry secmed preeminently delrrmined by questions of toxation nolicy and ques=
tlons beoring on the relationship of taxation to the country's -soclhl economy.
Equal eare was not devoted to the general budiet or to 1lts expenditure columns
and the administration of the property of the Reich. In supervising economie
onterprises throughout the dountry, the Ministry obviously rcrarded It ap ime
portant to aveid being suspocted of tendencies in the direction of Prussian ]
bureaucrney or--sven worsck-state socinliem, Thus the prevailing attitude ond
the mothods of operntion aE the leading povernment enterprise-~VIAG, Vereinigte
Industrie Unternelmen, helfing company for the State-cwned industrisl enter-
prises in elecironios, sluminum production, ete.,=-hardly differed from those of
a privete soncarn, - ; : A & . .
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- follovdne the penoral principles laid down, he éismissed membera of former

‘Ninister Lammﬂrs,'reqUﬂstiqg a final decizion by Adolf Hitler,

taxation procedures. " He alsd orcanized training_s¢hopls in fiscal affairs. He
- is provebly respensihle morethan enyone slse for the special treatment said teo

- and State Secretary Reinhnrct, public disecussion ténded to bear chiefly on his L

in this field. During the beginning. of his term
‘exerted very cunaidernbla_pnliticnl-influ&nce. He was probably the only finan-
eder to exert any memsure of influence on the decisigns of Adolf Hitler and to
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IIT. Mialeker nnd Sugrotnry #f State

At Cirst the [idich Bijistry of Finsnee wns not affectod as prontly as the
othoer ministries by ‘the ‘chdnzes that aseurnd in 1233. The Minister, Count
Sehwarin von Krosirh, reanainne in this rosition and finally proved to he the
only ledeh Vintntor who rern Lnod in office from the Prpen oabinot until the
end of the war, Ha wne ranifostly valued snbove all az a profesgionnl expert,
a fact which was attested Hy his Years of service in the Finance Ministry. As
R resuld of Ris earlier exderienss o= director of the hudgot he was acquainted
with all the financial difficulties »f the felch and with all the methods and
Peselbilitiens o far taken ints secount to relieve them. Ho posscoesd a
mAZL0PY, above all, of the tochnisves and sppearatus of finmrca. \ith 2 view
Lo ”Glﬁiahaéhaltung" (politieal ctordination) of tha Hininury,'Ruinhnrdt, an

~ old Torty rember wis installed ag Stote Secretary. Reinhnrdt had formerly

been a tencher at n sehool for rocounting and texntien procedure in Thuringin.

cppogition parties from the service: A{ his sugreetion a majority of leading
officinls were taken over lnter ag g croup into the NSLAP. The Stato Seoretary
actually had the final decihion in personnel matters and ho aleo mainteined
liaireon with the Farty Chancellery (Pormann). - ' oo

Tho Minister himself wns not fﬂgn%ded as a politieally poworful rersonality
capeble of offoring encrpetic rasistanice to an increasing tendoncy toward ex-
ponditures in all branches of the government, He wes suapect for his connections
with conservative circlag among the nobllity and high persona of the chureh. In
his fiscal policy, presunably more or lese undar the influenpa of State Secrotary
leinhardt, he folleowad thao path of least resistance. Thus he wes unable, for
instince, successfully +o défend belfors urhe Party Chancellery +he absclute

B —

modlate ineome breckets. IH is said that slirce 1037 he wat ne lenrer receivad

. t0 present nis' views balore Adelf Hitlgr, Unenever it preved imposaible Lo coms :

€ oan mpreemant with all the Keich minisiries coneerned in any ziven measuroe i
Affocting finaneial poliey, L.5., the Reien Winister of Zoonomy and the Priece
Commissicner, it ‘was Stote Seeretary Bsinhardt, who, in view of his better
relitieal relations with the Party'chancallsry, obtained Bormann's views on the
tubjects The Minister himself ordinarily made use in such instarices of official
channels through the office of the Chief of the Reioh Charicellery, Reich

According o my own personal impression, State Becretary Reinhardt was the
final anutherity in the Ministry in political matters. Aside from matters of
perconnel and organization, he devoted his attention chiefly to the Problems of
taxation.  The work he enjoyed mort was ko train tax officinls, and he delivered
many ‘lectures and wrote numbers of stereotyped text bocks on accounting and

have been accorded to high Party leacers in metters of taxation.

-IV. Relatlons with Reidh Minister of Pinance Dr. Schacht snd Di. Popits « i rie.
“Aside from the nature of relations between the Reich Hiniafér uf-FLﬁmnbe

relations with Dr, Sehacht, at that time President of the Reichsbank, and Dr, i
Popitz, the Prugsion Minister of Finanece. On these relationships I wae not in f.f'. ]
tho position to form impressions of my cwmn: : ¥ - s
i | ) i

Drs Schacht was regarded as oripinator of all political mossures of finaqner_f*

and all solutions of prnhlemsiinvalving the tochnique of finanee, throughout his B
torm of office.. He was unguestionably the dominating and influential individual ' - F

of office, after 1933, he also . -: }
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be rogarded by him; ok lenct |F8r Lhe timn being, as folitioally dopendabla.
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The devlsiug ol the specinl i|ark oreaticn érarts (Arbeitsbeschaffungswochsel),
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Mero draft, and the apeeinl losn fars dgeai-nad for the ligquid rosozrven of tho
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savings banks~-measuree coicl orovided the Deich with additfenal ercdits for
gL measures woicll wrovide i :
i ! | e ot e f e d 4t :
prblic vorks and amamentse-dore alnost universtlly aserihed te the initiagide {

el Py Schachit, Ielnblons hdtween Ditewniiatht ned Hhs Roich Miniegtor of
Finance were detormined Y t4o forrar's oritical=dinluctic methods It wag sald
of tha Redch Ninister of Findico thut he avealded oribicnl discussions with Drs
Schacht.' Behacht himself reparded the inister of Finnnce et the ehiefl of an

© cadministtative arency rother tram as e finescial policy mekrer.

Lot pueh different wor the ;ﬁrﬁﬂna; attitude of the Pruazian Minister af
Fivense, Dr. Peplty, tosard Soumt Schwerin von Kroslel.  Pepltz had hden for .
some yraars State Sceretary inm tho Heleh YNinistry of Finerce, =nd surdng that
time Ven Krosigk, bhen n rinisterialdirektor, had bden his subordirnte. Popitz’
wne roparded at the most capable and intellipent mind in the Linistry, where he b
wug. the driving forces In 193Z he wus sppointed Frussian l'inlster of Finanece . . !
by GBring, who wos abt that time Ninister Prosident of Prussin.  Popitz wos at '
first reparded as politicnlly accepletle, perhaps in a large measure dus to the
faet that he provided the memns for GUrinc's pet prejects, such as the state
theater and the developnant df the Schorfheide projécts It was owing to thie
specinl positlon occupied by Popitz that until 20.7.1944 the Prusaian Ministry

~of Finance romained as the only Prussian Winistry that wae not merged with the
corresponding Reich mpency. 1 g o o ;

At an sarly period Popit:z developed into a severe oritic of Ma,i policy.
" He enterod into clote relations with the men engnged in the plot of 20 July
1944, espocially Mayor chrdaler and Col. Gen. Beck. After the collapse of the .
Puteoch he was condemned to denth and executed, . . . : :

Popitez, likswiéa;'fagardﬁd the Reich Minister of Finance as a pliable man; EPE -

and in matters of Prusaian finance it wns reported that .le froquently apposed - % . '}
him suscessfully. Wl ; ; R oS : it

¥« Peich Minlater of FiLantn and Zxpenditures for the Armed Forcesg

o my own epinfon the most dlesctrous messure of public finsnce taken since
1833 vae the abandenment of the budget plan for expenditures upon the armed
forces. [ven aftar tho parlisrentery nethod of exmming the budpet, under the
Jeiner constitution, wns absrdoned, =1l Reich expenditures had to he oresented
as estimates, strietly mecordinz to rurpoee and smount, and this budget had to .
be approved by the Heich rovernment. - The budpet was prepared by tho Reich
Minister of finnnde after Discussion with the various Reich oponcies ooncorned. _
In . cases ol dicapreement with one of the other HGeich ministries concerning its ]
‘budget, the Vinilster of Finarko was in many instances compelled to pive in for
political recasona. Az a TEEHEt of the more direct and more satiafactory poli=-
tical relations manintained by the other ministers with Adolf Hitler or with-
Bormann, hie opposition was bound as a rule to remain ineffective.

the Reich govermment) that the Minlster of Finance would no longer have s voice
in the approval of expenditures for the Wehrmacht. As a result, the position

of the Reich Vinister of Finahce wss roduced to that of a mere procurer of

money and bockkeepor, so far hs the most importent part of the Heich budget

wag concerned. I have no knewledpe as to how this order came inte being. ;
Nevortheless, every finencler wos now rerfectly awnre that it weuld no longer .-
be possible to exerclse any sort of control over the amount and purpoee of ex= :
penditures for. the amed forces, at loast from an economie and finsncial stoand= i - L"
point. There wns every rensop to anticipato that the nrmsd forces themselves NI
would not proceed very carcfully and cconomically in expending the funds placed '

~ at thoir disporal. Thelr chief intorest was to be able to roport as completed
within the assigned time limitas whatever mensures had been entrusted to them.,

Since this time--and not just since the beginning of the war--"money did not
mﬂttﬂr_ﬂﬂ:f lﬂnmﬂﬂ.'ﬂ:':“, AT L e : R :
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The bad &ffacts b W5 Bhalisteant af tudzetnry control over expendi= o
tures Por the arced Foroes wore :“.r_11-1,':,-'_',- tndressed Ly the fact that onch !
branch of the srmed Cdrons {Alrey, hnvy, wad Air 1"'13'1“!3[‘:' determlined ite owvm
expendituros and ja doin® 3o want Its own way. There was no coordination by
the OWI. This erented u Sitentiae in which each branch of the armed forces
npplied different prineiplcs Un {inaneing' 1ta armament projocts and ordors.
The Luftwafle baged 1t Cinvnoinl operations on the Bank der deutschen Lufts=
fahrt (Pank of Gorran Avintlon). Lator, in 1943, the Army followod a similaer.
course of prnqnduru and estnblished the Heeresrlistungs=Krodit=AG (Armament .
Credit Company) in cooperation with the Doutschen Industriebani (Corman
Industries Banik). : i : e _ AN

| . i
In actual pructice, the hctivﬁtins'of the Relech Minlstar of Fipaneco were
, reztilotod to recclvins reporgs from the bBranches of the armed foroer ac ta
“Ahelr [inencial requlrements,| and therevpon to nrocure the necessory funds

“by mzana of tnxatidn or credifa. There was no possibility any longar of

formuleting a corprekonsive Reich financial policy with emphasis upon the .« .

liritetion and contral of the| expenditure side of the Reich bidges. '
It may be that' othor cowttries enpaged in the war likewise roliecved tha .

armaed forces of all budretary control as well as responsibility to the -

Minister of Finance. As a pro-war measure, together with financinl autonomy

ngcorded to edch Lranch of the Wehrmacsht, this action, taken in Germany, may

well be without precudent in the history of Finance.’ e

I have ne ififormation as| to whether and in whet menner there was any ag-
counting of dxpenditures submitfed by the rrmed foroee to the Reich Minister
of Finance and to whet extent actounbtings were sutmitted to and checleed by
the Rechnungshof (suprere sccounting authority) of the German Reich.

The exponditures of the Reich Minirtry of War Production weie approved
cvach year by the Finsnce Ministry, either in the ordinary or extraordinary

“budnet, as in the case of all other civilian arencies,

Zipenditurea for extension of war production and the finsncinz of arma-
ment erders were borne exclusively by three branches of the armed forcos. No
such expenditures were contnined in the budget of the Ministry of War
Producticn.

V. Career Officlals and Employmes of the Reich Uinistry of Flpnance.

Doepite all the 1nf1uanu+ oxerted by the Hazi Party, the officinls and
employese of the Relch Miristyy of FPinnnce mainkained, with only a few excep-
tione, zo for ags I am aware, areditable lavel of prefezsional competence ;
and personal imteprity. Se far as my own perscual observation went, at RELE o rR S
rote, I novor obzerved that the bisic ethical attitude and realistic 1nsight-”ﬂ"f 2
required of compotent finsancial officials was seriously impnired. To bBe sure,
in this Minietry s in obhers, decisions no dowubt were reached en the bosis:
of tnctical political aonsiderations rather than objective, purely factual
considerations, This holds true, sbove all, of the treatment of the taxation
affairs of leading Porby membdrs., It seems to me that the nucleua of the
financinl officialdem remained- elean and irtellectually sound.

From peraonal eonversations with some of the higher officinle of the
Finlgtrr I hava renched the canclusion that thess men, at any rate, could not
be deoecribed as pro-fazi, no natber how ripid the criteria applied. I have .in
mind herc eopecially those whdsa penoral attitude was dobormined hy philoseophie
or rollplous convictions, ns for instance, Ministerialdirigent Dr. Bayrheffe
and Minlsterialrat Dr. Franked. s Er g

VII. The Attibtude of tho Nazl Party Townrd Plnancinl Leaders and
Inebitublonn -

I happon to know that in |a number of instances officiale of the Relich
Ministry of Finance have called attention in writing to the danperous effects

Y _bﬁ“ﬁhp i, . .
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of tho war nnd methods «f fifiancins tho wap wpen German economle life, and
nbove all on the yositlon of|the Goyren surrency. I-do rot bolieve, how=
ovar, that thesn ﬁurqiu:r, iL tha fcieh Ministor of Finanon consideorod them
nt all, exerted any influchnes whataver upon the political landngship ol the
Holehs ; t I :
' | : ; . .

: It wae n mabtter of prinéiple with Adoldfl llitlor mnd the entire Party :
londerahip to dlstrust any of the mon concorned with the odministration of
financo and bankinr. They wers ragarded by theoir nature se politically unre=-

-linble and secret or cpan.sakotours. Aecdordine to the woll=-known dictum,
corputation and bnlculatiun_+aru rogarded as the beginning of anti-state

ackivity. ; _ i =45
The leading banks were épiﬂd"upon by ngents afﬁtha SD and the 83, A
sipilar supervision was exerdised by the Petriehaobmann in each benk and by .
the Fachgruppe Banking and Igsurance of the Gormen Leter front, which was
undar the direction of a Party msmber, Mr. Lercer. A number of members A9
“he boards of dircctors of tiks loaddrr banks (myself, for inglance) waro
frankly told by thesze mon that they were rezarded as opponents of the Nazi
party. This attitude of the Farty toward lreding men of the Germen banking |
world finslly resulted, during the second half of 1544 in an enarretle inters
ventlon on the part of Dormann mnd the Party Chancellery, scting nt the insti=
cation of a small proup of Yazi banking pecple (lencer, Kurt Lanpga, IMunkas, :
Avieny, ete.). The boards of directorg wsnd theo-managerial beoards of the

leading banks were infilbtrated with "relisble Party members™. Thus Dr, Bunie, - - :

Gou Economde Adviser for the Sau Berlin, weog plecad on the board of the: f
Deutache Bank. Similarly, in the Dreaderer Bonk, in addition to. Dr., Luar and - "y,
Dr. Rasche, throe old established Party membsra and Gau Zconomic Advissrs wore
apreinted to the manarerial bheard. AL the Cormorebanls;, where the writer him-
self is one of the directors, the Party insisted upon the appointment to the |
manarerial board, of two "relinble Party mombhers", the president of the :
Geuwirtschaftskammer of Dusseldorf and the director of the Panlk personnel
division, and throe old Party members to the board of directors. Above and
beyond that, the Party pregented a written demand that the Commerzbank should
complete this measure of political pemetration by admitting a very old and
particularly relisble Party ﬁembﬁr to the directorate.

The economic group surrounding Eimmler, the Reich Leader of ths 85, in- .
cluded, ae far as I anm svara, only a small number of financierz or baritera,
Thowe known 1o me wers Dire Rasebe of “he Dresdener Zank; Ritter won Halt, af 5
the Teutsche Dank; and Dr. Clecher, of the Viag and Reichs-Credit-Gesellachaft,
The same group included Friedrich Eeinhart, the formor president of the bonrd
of the Ceommerzhank. After his death in 1942, no other merber ¢f the Commerzbank
wee invited into this cirele. Membership in thie prrticular group of leading
men from Gorman economic 1ifo soemad to have consisted mainly of a monthly
dinner followed by general discussion in which Himmler himsslf sometimes par=
ticipated. fo - : _

Generally speaking, the attitude of the Nezi Party toward bankers and
finnneders can best be characterized by gquoting a remark by Adelf Hitler, who
$ald on ona occasion that the ancient Romans were right when they created in
the person of Mercury a common god representing money lenders, thleves and
prostitutes. . A :

}
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